In this appendix, we provide details on the data sources and construction of variables for our analysis in "What Do Survey Data Tell Us about US Businesses?" We also include the auxiliary tables and figures omitted from the main text.
Data Sources
The main data sources are:
• Statistics of Income (SOI) by the Internal Revenue Service (IRS, 1988 (IRS, -2016 ;
• Survey of Consumer Finances by the Board of Governors of the Federal Reserve System (SCF, 1988 (SCF, -2016 ;
• Survey of Income and Program Participation by the U.S. Census Bureau in the Department of Commerce (SIPP, 1988 (SIPP, -2016 ;
• Panel Study of Income Dynamics by the Survey Research Center, Institute for Social Research, University of Michigan (PSID, 1988 (PSID, -2016 ;
• Current Population Survey by the Bureau of Labor Statistics (CPS, 1988 (CPS, -2016 ;
• Center for Research in Security Prices and Compustat (CRSP, 1988 (CRSP, -2016 );
• Pratt's Stats by Business Valuation Resources (Pratt 's, 1988-2016) and now renamed DealStats.
Besides the main data sources listed above, we also use information from the national income and product accounts and fixed asset tables of the Bureau of Economic Analysis ; and the Kauffman Firm Survey (KFS) by the Kauffman Foundation. Table 1 lists the main variables used in our analysis: business incomes, the number of returns or owners, and business rates of return. The four columns are: (i) the variable name, (ii) the measurement concept, (iii) the database codebook or publication reference, and (iv) other remarks.
In lines 1-15, we list variables that are used to construct business incomes and numbers of returns and owners from the IRS, SCF, SIPP, PSID, and CPS. In lines [16] [17] [18] [19] [20] , we describe the variables used to construct income yields from the SCF, CRSP, and Pratt's Stats database. See [4] above.
See [4] above. See [4] above.
See [4] above.
Unincorporated business income and number of owners (IRS)
Income from partnerships and sole proprietorship
See [3] and [5] above.
Unincorporated business income and number of owners (SCF)
See [4] and [6] above. X4106, X4706 to infer self-employed members of household. If the head and the spouse are both not self-employed but the household has an actively managed partnership business, then we infer that someone else in the household is self-employed and the owner of that business. [4] , [6] , [8] above.
X3129-X3329 for business valuations. We exclude businesses with net worth less than the bottom 1st percentile of the net worth distribution, conditional on having positive net worth. For business income, see [13] above. TVBVA1-VA2 for business valuations of assets. TVBDE1-DE2 for value of debts.
See [13] above.
In addition to the variables listed in Table 1 , we use BEA estimates of income misreporting by noncorporate and corporate businesses and General Accountability Office (GAO) estimates of income misreporting by S corporations to adjust IRS business incomes. BEA estimates of income misreporting over time are obtained from NIPA Table 7 .14 (line 2) and Table 7 .16 (line 2). The GAO estimates are taken from reports , which summarize the progress of the tax compliance studies conducted by the IRS through the National Research Program. Moreover, given that the survey data collect information on individual business owners, we compare business income of individuals, number of returns filed by individuals, and number of individual owners between the survey data and adjusted IRS data for partnerships. Namely, we adjust IRS partnership income, number of partnership returns, and number of partners using estimates from Cooper et al. (2016) , who use administrative US tax data and find that while individual partners constitute 73.9 percent of all partners, they receive 31.5 percent of all partnership income. We further explain how we make these adjustments to the IRS data in detail below.
Measurement
In this section, we first explain (i) the variables we use in the SCF and (ii) how we use them to calculate the moments we discuss in the main text and in this online Appendix. We then provide more details on IRS dataset and the adjustments we make to it. to these questions to obtain the value of each business, which is used in business rate of return calculations.
Definition of variables in the SCF
• Business receipts: SCF variables X3131, X3231, and X3331 collect information on the business receipts of each business (up to three) that households own. When we have extra conditions (i.e., a business type with a net income or net loss), we will have extra indicator variables incorporated into the above formula. Then, we use X3132, X3232, X3332 to create a net income or net loss type for each business.
• Business income: Here is the general structure for calculating the total net income of a legal status type:
Net income of each business is given by X3132, X3232, X3332.
When we have extra conditions (i.e., a business type with a net income or net loss), we will have extra indicator variables incorporated into the above formula. Then, we use X3132, X3232, X3332 to create a net income or net loss type for each business. Note that we multiply by ownership share since questions on business income ask for total business income, not share-adjusted income.
• Number of owners of unincorporated businesses: We use answers to self-employment questions, together with answers to business ownership questions, to calculate the number of unincorporated business owners in the SCF as follows: member indicator" such that if the family owns at least one unincorporated business but both head and spouse are not self-employed, we say that there has to be another person in the PEU who is self-employed. This is a partial solution because more than one family member other than the head and spouse may be self-employed.
-The number of unincorporated owners is simply the sum of both components above.
• Schedule E income per return: Schedule E returns are attached to individual income tax documents (Form 1040). We use the answers to X5713 to count number of Schedule E returns together with X5746 to count the number of income tax returns within the family as 10 follows:
where Sch. E return = 1 if the family files a Schedule E return and the number of income tax returns within the family is calculated using X5744. We also calculate the total Schedule E income as follows:
where Tax return i = 1 if the family files an income tax return and Schedule E income i is the answer to X5714. We then divide total Schedule E income by the total number of Schedule E returns to obtain the Schedule E income per return.
• Business rate of return (net income yields): For each business with positive net worth that the family actively manages, we calculate the business rate of return by the ratio of business income to business net worth. We then calculate the value-weighted and equally weighted means and the distribution of net income yields across business legal status. 2
• Adjusted gross income: Adjusted gross income is the sum of X5702-X5724 from above related to AGI. As we show in the online Appendix, sole proprietorship income from lines 12 and 18
of Form 1040 (answered on X5704) and line 31 of Schedule C (X3132, X3232, and X3332, combined with the response to legal status of the actively managed business with codes X3119, X3219, and X3319) do not align with each other. When calculating AGI, if X5704 is nonzero but the household reported no sole proprietorships (in codes X3119, X3219, and X3319), then we set X5704 to 0. Then, we use this revised X5704 in the AGI calculation.
• Business receipts: Here is the general structure for calculating the total receipts of a legal status type:
The business receipts of each business is given by X3131, X3231, and X3331.
• Broad business income: Broad business income is defined to be income derived from a business or profession (Form 1040, Schedule C) or farm (Form 1040, Schedule F) (X5704); income from rental real estate, royalties, partnerships, S corporations, estates, trusts (Form 1040, Schedule E) (X5714); and income from gains from the sale of capital and other property (Form 1040, lines 13 and 14) (X5712):
• Percentage of respondents checking documents: If a respondent says that he or she checked the income tax document (X7451=1), we use his or her answers to X6536 to obtain the frequency of checking this document. The respondent did not check the income tax document if either (X7451=5 or X7451=0 or X7451=-7) or (X6536=4). We use the same steps to check the referencing of other financial documents by using X7452-X7455 instead of X7451. We classify a respondent who checks at least one of these four documents as someone who refers to any other tax documents. We then obtain the weighted fraction of the group of respondents who check these two types of documents frequently, sometimes, rarely, or never. Roughly 4 percent of all respondents have nonapplicable responses (NaN). We adjust for this nonresponse rate in the results of the main text so that our fractions sum to 100 percent. Using these indicators, we calculate the distributions of nonreferencing to relevant documents in the SCF by AGI, business income, and business profit or loss, using family weights. Table 7 .14 (line 2). We first calculate the ratio of this misreported unincorporated business income to IRS unincorporated business income. We then obtain the adjustment amount of sole proprietorship business income for the IRS by multiplying this ratio with the reported IRS sole proprietorship income.
IRS data
The adjusted IRS sole proprietorship income is the sum of this adjustment and reported IRS income. Then, the adjusted IRS sole proprietorship income per return is the ratio of the adjusted IRS sole proprietorship income to the IRS number of sole proprietorship returns.
• Partnerships:
-Business income: We make two types of adjustments to the IRS partnership income.
In the first step, we obtain the partnership income generated by individual partners so that it becomes more comparable with survey data, given that survey data collect information on individual business owners only. To do so, we use an estimate from Cooper et al. (2016) , who use administrative US tax data and find that individual partners generate 31.5 percent of all partnership income. Hence, we obtain our IRS partnership income by multiplying the reported IRS partnership income by 0.315. Then, 13 our adjusted IRS income for partnerships is obtained using the same procedure for adjusting sole proprietorship income using BEA estimates of income misreporting as above. This step gives us misreporting adjusted IRS partnership income, which is our IRS-adjusted partnership income line.
-Number of returns: In the survey data, as we discussed above, we use ownership shares when calculating the number of business returns for each legal status. For comparison,
we obtain the number of partnership returns filed by individual partners (i.e., adjusted IRS number of partnership returns, which is used in Figure A. 2) by multiplying the IRS number of returns with 0.315.
-Business income per return:
The adjusted IRS partnership income per return is the ratio of the adjusted IRS partnership income to the adjusted IRS number of partnership returns.
-Number of partners: When calculating the total number of unincorporated business owners (which is used in our Figure 3B in the main text and online Appendix Figure A. 3),
we use an adjusted number of partners for the IRS. The IRS reports the total number of partners over time. We adjust this number so that we only count the individual partners.
To do so, we use another estimate from Cooper et al. (2016) , who find that individual partners constitute 73.9 percent of all partners. Hence, our adjusted IRS number of partners is the reported IRS number of partners multiplied by 0.739.
• S corporations: Our IRS lines for S-corporation income, number of returns, and income per return are generated using reported IRS data from respective tables. We adjust S-corporation business income in the IRS using the estimates from Johns and Slemrod (2010) and the Government Accountability Office (GAO) for S corporations based on tax audit data. These estimates are taken from reports , which summarize the progress of the tax compliance studies conducted by the IRS through the National Research Program.
According to these estimates, the misreported income is 18 percent of the true income. We obtain our adjusted IRS S-corporation income using this number. Then, the adjusted IRS S-corporation income per return is the ratio of the adjusted IRS S-corporation income to the IRS number of S-corporation returns.
• C corporations: C-corporation income and number of returns reported in the IRS data cover both publicly held and privately held C corporations. Given that the survey data only contain information on privately held C corporations, we adjust the IRS data so that both sets of data are comparable. To do so, we use IRS tables to obtain total returns and net income of publicly held C corporations using the SOI reports on M3 information for 10-K filers. 3 Subtracting these values from the total number of returns and the total income of reported IRS data gives us the total number of returns and the total income of privately held C corporations. 4 This process gives us our IRS lines for income, number of returns, and income per return for C corporations. Next, we also adjust the income misreporting for privately held C corporations using data from NIPA Table 7 .16 (line 2), which provide the total corporate income misreporting amount. We subract misreported income for S corporations (discussed above) from misreported income for all corporate businesses. This gives us the total misreporting amount for income from C corporations. Using the average ratio of the income of publicly held C corporations to the income of all C corporations (which is 75.6 percent), we attribute 75.6 percent of misreporting amount to publicly held C corporations and the rest to privately held C corporations. Then, adding the misreported income of privately held C corporations to their income gives us the total adjusted income of privately held C corporations, which yields our adjusted IRS income line for privately held C corporations. We obtain our adjusted IRS income per return for privately held C corporations by dividing the adjusted IRS income by the number of returns for privately held C corporations.
When it is possible to make these adjustments, we compare the survey data with the adjusted IRS data. As a result, in the main text, we compare the business income ( Figure irs.gov/pub/irs-utl/2012%20M-3%20First%20Look%20and%20MNE%20Type--Boynton-DeFilippes-Legel--Tax% 20Note%20%2812-21-2015%29.pdf. Total number of returns and net income (taxable net income reported by SOI) for public firms are available in Table 1B. for our IRS data (where partnership moments are adjusted to incorporate partnerships owned by individual partners and C corporations are adjusted to incorporate privately held C corporations).
Additional Results
Next, we report our additional findings on business incomes, number of returns, business receipts, and business rates of return.
Adjusted gross income
A starting point for several papers in the literature is the observation that, for broad income categories, aggregated SCF responses match up well with the aggregated IRS data. In Figure A .1, we construct the time series plot for adjusted gross income (AGI) from the SCF and plot it against the corresponding data from the IRS. We see that the SCF tracks the level and cyclical trends for AGI in the IRS.
However, our focus is on measures that relate to business activity. Of particular relevance are the findings in Kuhn and Rios-Rull (2016) that business income is one of the main contributors to income inequality and that business equity is one of the main contributors to wealth inequality, which they document for the history of the SCF surveys between 1989 and 2013. Bricker et al.
(2016) also use the SCF to document the rise in the top share of wealth holdings over time and find that the share of wealth attributable to the top 1 percent rose from 30 percent in 1992 to 36 percent in 2013. Our paper exploits the fact that SCF answers can be compared with administrative data from the IRS and finds that respondents are not reliably or consistently answering questions about their business income or business equity, and therefore we cannot trust the SCF distributions.
Number of business returns and owners
In Figure 1 of the main text, we show that the SCF overstates the aggregate business income of passthrough businesses by an average of 123 percent relative to the IRS data and 54 percent relative to the adjusted IRS data. Similarly, in Figure 2 , we show that the SCF overstates the business income per return for pass-through businesses by an average of 399 percent relative to the IRS data and 179 percent relative to the adjusted IRS data. These results imply that the SCF understates the number of business returns. To provide more details on this comparison, Figure A .2 plots the number of business returns by legal status over time. We find that the SCF underestimates the number of returns by an average of 65 percent for sole proprietorships, 37 percent for S corporations, and 53 percent for pass-through businesses, but overstates it by an average of 238 percent for partnerships after adjusting the IRS data.
In Figure 3 of the main text, we show the total unincorporated business income and business income per owner for the IRS, SCF, SIPP, CPS, and PSID. Now, we also show the total number of unincorporated business owners for these datasets in Figure A. 3. We find that the number of unincorporated business owners is much larger in the IRS data than in the survey data. Moreover, there is a clear positive trend in the IRS, whereas we do not observe any rise in the number of owners in any survey data.
Business income

Evidence on mismeasurement
In Section 2.2.1 (Figure 3 Table A .1, we provide details for all survey years. Section 2.2.1 of the main text discusses possible reasons for the overstatement of business income in survey data. A reason to be suspicious about misreported incomes in the SCF is that a very small fraction of respondents refer to their tax documents when responding to questions about the specific line items on tax forms. To verify whether respondents in the SCF check documents, we use variable X6536, which provides information on the frequency of checking any documents when answering interview questions. Variable X7451 informs us about whether the respondent referred to income tax documents, and variables X7452 through X7455 inform us about whether the respondent referred to other financial documents, namely, pension documents, account statements, investment or business records, and loan documents, respectively. If a respondent says that he or she checked the income tax document (X7451=1), we use his or her answers to X6536 to obtain the frequency of checking this document. The respondent did not check the income tax document if either (X7451=5 or X7451=0 or X7451=-7) or (X6536=4). We use the same steps to check the referencing of other financial documents by using X7452-X7455 instead of X7451. We classify a respondent who checks at least one of these four documents as someone who refers to any other tax documents. We then obtain the weighted fraction of the group of respondents who check these two types of documents frequently, sometimes, rarely, or never. Roughly 4 percent of all respondents have nonapplicable responses (NaN). We adjust for this nonresponse rate in the results of the main text so that our fractions sum to 100 percent.
We calculate the frequency with which business owners referenced either tax or other financial documents in tax year 2015. 5 These tabulations are shown in Table A. 2. The first row shows that 75 percent of business owners in the SCF never referenced tax documents, 2 percent rarely did, 9 percent sometimes did, and 14 percent frequently did. The second row shows that 64 percent never referenced any other financial documents, 6 percent rarely did, 15 percent sometimes did, and 15 percent frequently did.
In the main text, we assert that non referencing of tax documents is uniform across business owners. To show this, we use tax year 2015 and group owners by their AGI and by total business income. In all cases, we find the fraction of owners who never reference a tax document to be very high( about 75 percent) and not varying too much across groups. The information is summarized in Table A .3.
To provide further evidence on measurement errors, we show that the SCF fails a simple consistency check by comparing answers to two closely related questions. In the case of sole proprietors, respondents are asked to report incomes listed on lines 12 and 18 of their Form 1040, which correspond to Schedule C and F incomes, respectively. Separately, they are asked about business income from a sole proprietorship and told it is listed on line 31 of Schedule C. 6 By design, the difference in responses to these two questions must be farm income from Schedule F. In Figure A .4, we see that the differences across the two answers vary between $17,000 and $40,000 per return, considerably more than could be attributable to farm incomes. In a typical year, only 4 percent of business
5
Other financial documents include account statements, investment and business records, loan documents, and pension documents. If any of these documents are referenced, we assume all are.
6
The first answer is coded as X5704 and the second as X3132, X3232, and X3332, combined with the response to legal status of the actively managed business with codes X3119, X3219, and X3319.
profits listed on Form 1040 are farm income, and farm losses exceed profits in many of the years of our sample.
Business income distribution
In Section 2.2.2 of the main text, we discussed the underrepresentation of business whose owners have little income. In Figure A .5, we rank sole proprietors in the SCF by their AGI, assign them to income brackets using the same bins as the IRS, and plot the fractions of business income for owners with below-median AGI and for those with AGIs in the top 1st percentile. For most years, the SCF income shares for these two groups are understated and display large year-by-year variation.
For example, the share for those with below-median AGI is nearly doubled or halved from one survey to the next. Since the fractions sum to 100 percent across all AGI groups, the SCF must necessarily overstate incomes for some bins. We find the largest overstatement of shares for those with AGIs between the 50th and 75th percentiles. In Figure A In Section 2.2.3, we discussed the distribution of business income by splitting pass-through businesses into two categories: those that make profits and those that incur losses (or make no income). In Figures A.9 and A.10, we plot business income per return by legal status for those making profits and incurring losses, respectively. In Figures A.11 and A.12, we plot the number of returns for the same sets of businesses. In Table A .4, we extend the analysis of decomposing the total percentage error into the overstatement of profits and understatement of losses. Table A .5 shows the distribution of losses by AGI bins for tax year 2015. We see that 10 out of 19 bins, which account for 23 percent of the total number of returns and 26 percent of the total losses in the IRS, have an aggregate zero (that is, all respondents in those income brackets reported a zero net income) in the SCF data. All of these results show that the distribution of business income in the SCF is largely inconsistent with its counterpart in the IRS and that the inconsistencies vary across survey years.
Misclassification of business income
In Section 2.2.3 of the main text, we discuss that another source of measurement error in the SCF may be due to the respondent's possible confusion about closely related categories of business income. We then argue that even when we compare (i) Schedule E income, (ii) Schedule C, E, and F income, or (iii) broad business income (by adding capital gains which includes nonbusiness income), in the IRS and the SCF, we still find an overstatement of business income in the SCF.
Here, we provide these results. Figure A. 14 shows that the SCF also overstates Schedule C, E, and F income and income per tax return. Finally, in Figure A .15, we follow the recommendation of Johnson and Moore (2008) , and broaden the concept of business income even further by adding capital gains (which includes non-business income), and we still find an overstatement. Form 1120S or 1120 for corporations. Eighty percent of firms are matched to tax files, and the matched data file includes 3,940 firms. They find that the businesses in the survey overstate receipts and overstate expenses by even more, implying that the businesses understate profits across the distribution. These findings are for the most part in contrast to the SCF and IRS comparison, as the SCF overstates business income, whereas the KFS firms understate business income. We report 20 estimates from their study in Table A .6. 
KFS data
Business receipts
In this section, we extend the analysis in the main text to business receipts. Figures A.16 and A.17 compare aggregate business receipts and business receipts per return across legal forms and across years, respectively, in the SCF and the IRS. We again find large and variable errors in the SCF responses when compared with the IRS counterparts. For example, in the case of pass-through businesses, we find that the average error in business receipts per return over the period is 169 percent, with errors over the period in the range of 89 to 367 percent. Thus, our main finding is an overstatement of aggregated business incomes and receipts in the SCF across all legal forms, with large variation in the discrepancies across survey years.
Business valuations and rates of return
In this section, we provide additional details for the comparison of the income yields in SCF to CRSP-Compustat, Pratt's Stats, and other surveys to augment the analysis in Section 3 of the main text.
We begin by formally describing the measurement of SCF income yields. The SCF income yield, which is computed for each business, is the ratio of total pretax net income from businesses divided by the self-reported total net worth of businesses. Let {ω i,t } be the SCF population weights for survey year t. We compute an equally weighted and value-weighted mean yield for t, denoted as R ew t and R vw t , respectively:
where NI is total pretax net income and V is the self-reported total business value.
In the main text, we showed evidence that the SCF income yields are high when compared with CRSP-Compustat or Pratt's Stats. In Table A .7, we provide several additional moments for the distribution of income yields in the SCF. The additional moments show that SCF income yields are high regardless of year or legal structure.
In the main text, we compared the income yields for S and C corporations in the SCF with small firms in CRSP where we defined "small" as corporations that are in the bottom quintile of the size distribution as measured by the book value of total assets. In Table A .8, we extend the analysis to two alternative definitions of "small": (i) those in the bottom quintile by market value and (ii) those in the bottom quintile by gross sales. Although there are some differences in the magnitudes compared with Table 1 in the main text, the equally weighted and value-weighted yields are still negative in all years, regardless of how we classify the small firms.
Income yields for all businesses as well as non-tech and non-distressed firms obtained from Pratt's Stats were discussed in the main text. We extend this discussion with Table A .9, which reports income yields from Pratt's Stats for all legal forms. We see that sole proprietors have higher yields than other pass-throughs and C corporations. However, since these businesses have much smaller valuations, the value-weighted yield for all businesses is relatively low when compared with SCF data.
In Tables A.10 and A.11, we report the income yields in PSID and SIPP for all years that the data are available for unincorporated businesses. For the PSID, we obtain business net worth using a question that asks the sale value (net of debts) on the business (for example, for 2015, the code for the variable is ER61736). Business income is obtained from the households' income from unincorporated businesses (for example, for 2015, the code for the variable is ER65192). Similarly, for the SIPP, we obtain business net worth from questions asking the value of the business assets (coded TVBVA1 TVBVA2) and liabilities (coded TVBDE1 and TVBDE2) separately. Business income is obtained from the households' share of net business income from each of the two businesses (coded TPRFTB1 and TPRFTB2). We see that value-weighted income yields in the PSID and SIPP are comparable to the SCF, and all yields are much higher than those from Pratt's. The survey estimates are comparable even though income per owner is much lower in the PSID and SIPP than in the SCF. This implies that average business values are even lower in these other surveys. However, if we compare yields across the distribution, we see large differences across surveys, especially in the right tail. These observations point to a lack of representativeness in the PSID and SIPP for the universe of noncorporate businesses as well as their lack of comparability to the SCF.
Finally, in the main text, we compare our result that income yields in survey data are overstated to the result in Moskowitz and Vissing-Jorgensen (2002) , who conclude, using SCF data, that pri-vate business returns were surprisingly low. We show that the difference in our results is explained by Moskowitz and Vissing-Jorgensen's (2002) imputation method used to calculate capital gains.
Below, we provide more details on how we reached this conclusion.
In theory, one would need a panel of firm valuations to compute a value-weighted capital gain, namely,
using survey weights {ω i,t } and valuations {V i,t } for each firm i in year t. Given that the SCF survey is triennial with virtually no panel aspect (other than two surveys), there is no way to compute V i,t+1 /V i,t firm by firm. Moskowitz and Vissing-Jorgensen (2002) instead compute their capital gains measure using the following annualized index:
Their concept of rate of return is given by R vw t +R cg t , where R vw t is defined in (1). They adjust the SCF net income by subtracting imputed measures of taxes and retained earnings and compare their measure of return to the value-weighted mean holding period return on the CRSP index portfolio. 7 This procedure generates private returns that are similar in magnitude to the CRSP returns.
As discussed in the main text, we replicate the exercise of Moskowitz and Vissing-Jorgensen (2002) for our full sample with income yields and capital gains compared separately. We find that the capital gain imputation drives the differences between our findings and theirs. The full results that support the discussion in Section 3.1 of the main text are summarized in Table A Households owning an actively managed business are ranked by their AGI and by their total business income into four bins with p25, p50, and p75 representing the 25th, 50th, and 75th percentile. For each bin, we compute the fraction of households that did not check their income tax form. The row labeled "Nonpositive" represents households that actively manage a business and have total business income less than or equal to zero. The row labeled "Positive" represents households that actively manage a business and have total business income greater than zero. Note: This table shows moments of the net income yield distribution of businesses in the SCF by legal structure. The sample includes businesses with positive net worth and excludes the bottom 1st percentile of these businesses. The business income of each business that the family members own in the SCF is obtained from SCF variables that correspond to information on business tax forms. 6 −11.5 −35.8 −11.9 1.9 −25.9 −8.9 −26.9 −7.6 3.3 Note: This table shows estimates of income yields for small businesses in CRSP-Compustat firms. The column "EW" reports the equally weighted average, the column "VW" reports the value-weighted average, the column "p25" reports the 25th percentile, the column "p50" reports the 50th percentile, and the column "p75" reports the 75th percentile. Note: This table shows moments of the net income yield distribution of unincorporated businesses in the PSID. The sample includes businesses with positive net worth and excludes the bottom 1st percentile of these businesses. Moskowitz and Vissing-Jorgensen (2002) . For the CRSP-Compustat firms, we report two measures of capital gains. The column (t − 1) → t measures the realized capital gains using equation 2 for year t where t corresponds to the fiscal year for which income is reported in the SCF. The column (t − 3) → t measures a geometric mean of the capital gains for the index over the past three periods using equation. 3. 
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